THE CO-OPERATIVE SOCIETIES ACT in

&;. Restrictions on loans.— (1) A society shall not make a loan to any person or a society
ear than @ member.

[Provided that the above restriction shall not be applicable to the Kerala State Co- operative
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lpmvided further that, with the general or special sanction of the Registrar, a society may ma

" ans to another society.] | | i

o (2) Notwithstanding anything contained in sub-section (1), a society may make a loan
gepositor on the security of his deposit.

’ ve
%4 (3) Granting of loans to members or to non-members under Sub-section (2) and recovery
mofshellll be in the manner as may be specified by the Registrar.

SYNOPSIS
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: | lon 59.
icti ined in sub-section (1) of Section
ae exempted from the restrictions containe o Pl Kumas R
Lending of money to non-members can be recovered . [Vasude
ing

Vyavasaya Co-op.Society, 1971 KLT 837].

AIR 1929 Lah. 330).



